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USADB 

PASS TREASURY FOR ZINMAN/MYERS 

E 0 11652: ADS, DECLAS: 12/22/77 
TAGS: EAID, EFIN 

SUBJ: PROPOSED ORIDINARY CAPITAL INCREASE FOR ADB 

REF: TREASURY 76-91 

1 . GERMAN ALTERNATE DIRECTOR CONFIRMED THAT HE RECEIVED 
INSTRUCTIONS THREE DAYS AGO THAT GERMANY WILL SUPPORT 
PROPOSED CAPITAL INCREASE FOR ADB INCLUDING 10 PERCENT 
PAID-IN EVEN THOUGH U.S. MAY NEED TO OPPOSE CAPITAL 
INCREASE PROPOSAL AND WOULD NOT BE IN POSITION TO INDICATE 
FUTURE PARTICIPATION AT THIS TIME. GERMAN ALTERNATE 
DIRECTOR UNDERSTOOD THAT U.S. WOULD NEED TO RECONSIDER 
SUBSCRIBING TO CAPITAL INCREASE LATER AND HOPE U.S. 

WOULD PARTICIPATE. 

2. U.S. DIRECTOR UNDERSTANDS THAT MAJOR ADB MEMBER 
COUNTRY DIRECTORS INTEND TO SUPPORT ADB CAPITAL INCREASE 
INCUDING 10 PERCENT PAID-IN EVEN THOUGH U.S. WILL 
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OPPOSE PROPOSAL. ALTHOUGH AUSTRALIA MAY JOIN U.S. IN 
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OPPOSITION, THERE APPEARS TO BE MORE THAN THE REQUIRED 
75 PERCENT SUPPORT NEEDED TO APPROVE CAPITAL INCREASE 
PROPOSAL AT THIS TIME. THIS DUE TO USADB UNDERSTANDING 
THAT INDIA WILL NOW SUPPORT CAPITAL INCREASE PROPOSAL 
INCLUDING 10 PERCENT PAID-IN. 

SULLIVAN 
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